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INVESTIGATION OF CONCENTRATION OF ECONOMIC POWER 

MONDAY, FEBRUARY 12, 1940 

UnitTEep States SENATE, 
TEMPORARY NATIONAL Economic COMMITTEE, 

EXHIBIT NO. 2250! 

OPERATING RESULTS AND INVESTMENTS OF THE 

Washington, D.C. 

TWENTY-SIX 
LARGEST LEGAL RESERVE LIFE INSURANCE COMPANIES DOMI- 
CILED IN THE UNITED STATES 1929-1938 

FOREWORD 

The accompanying tables show the operating results and invest- 
ments of each legal-reserve life-insurance company domiciled in the 
United States and having assets in excess of $125,000,000. ‘ 

The names and addresses of these companies, 26 such companies. 
There are 

which have been arranged in the tables in approximate order of size 
and indicated by the abbreviations shown below, are as follows: 
Metropolitan Life Insurance Co., 1 Madison Avenue, New 

York, N. Y. 
The Prudential Insurance Co. of America, 755-69 Broad 

Street, Newark, N. J. 
New York Life Insurance Company, 51 Madison Avenue, 
Wew York, N. Y. 

The Equitable Life Assurance Society of the United States, 
393 Seventh Avenue, New York, N. Y. 

The Mutual Life Insurance Co. of New York, 34 Nassau 
Street, New York, N. Y. 

The Northwestern Mutual Life Insurance Co., 720 East 
- Wisconsin Avenue, Milwaukee, Wis. 
ae Travelers Insurance Co., 700 Main Street, Hartford, 

onn, 
John Hancock Mutual Life Insurance Co., 197 Clarendon 

Street, Boston, Mass. 
The Penn Mutual Life Insurance Co., Independence Square, 

Philadelphia, Pa. 
The Mutual Benefit Life Insurance Co., 300 Broadway, 

Newark, N. J. 
Massachusetts Mutual Life Insurance Co., 1295 State Street, 

Springfield, Mass. 
Aetna Life Insurance Co., Hartford, Conn_____._________- 
New England Mutual Life Insurance Co., 87 Milk Street, 

Boston, Mass. 
The Union Central Life Insurance Co., 3-5 West Fourth 

Street, Cincinnati, Ohio. 

Metropclitan. 

Prudential. 

N. Y. Life. 

Equitable NY. 

Mutual NY. 

Northwestern. 

Travelers. 

John Hancock. 

Penn Mutual. 

Mutual Benefit. 

Mass. Mutual. 

Aetna. 
N. E. Mutual. 

Union Central. 

Provident Mutual Life Insurance Co., Market Street at Provident Mut. 
Forty-sixth, Philadelphia, Pa. 

1 Entered in the record February 12, 1940. Hearings on this subject will appear in subseqent volumes. 
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The Connecticut Mutual Life Insure :e Co., 140 Garden Conn. Mut. 
Street, Hartford, Conn. : 

Connecticut General Life Insurance Co., Hartford, Conn____-- Conn. Gen’l. . 
Pace Mutual Life Insurance Co., 79 “'m Street, Hartford, Phoenix Mut. 

onn. a: 
Banker Life Co., Sixth and Grand Avenue, Des Moines, Bankers Life.. 

owa. 
National Life Insurance Co., Montpelier, Vt : National Life. 
Pacific Mutual Life Insurance Co., 523 West Sixth Street, Los Pacific Mutual. 

Angeles, Calif. 
Plate Mutual Life Assurance Co., 340 Main Street, Worcester, State Mutual. 

ass. 
Equitable Life Insurance Co. of Iowa, Sixth Avenue ani Equitable Iowa. 

Locust Street, Des Moines, Iowa. : 
The Western and Southern Life Insurance Co., Fourth Western & So. 
; Street and Broadway, Cincinnati, Ohio. 
The Lincoln National Life Insurance Co., 1301-27 South Lincoln Nat’l. 

Harrison Street, Fort Wayne, Ind. 
The Guardian Life Insurance Co. of America, 50 Union Guardian ‘Life. 

Square, New York, N. Y. 

As of December 31, 1938, this group of 26 companies had admitted 
assets of $24,290,000,000, which was approximately 87 percent of the 
total admitted assets of all United States legal-reserve life-insurance 
companies. These companies ranged in size from the Metropolitan 
with admitted assets of $4,942,900,000 to the Guardian Life Insurance 
Co. with admitted assets of $132,964 000. 

The tables have been assembled ficm the replies to two investment 
questionnaires’ of the Securities and Exchange Commission which 
were issued under dates of January 31, 1939, and August 11, 1939, 
respectively, in connection with the study of life insurance which the 
Commission is conducting for the Temporary National Economic 
Committee. Each company was asked to supply answers to identical 
questions. Replies to the questionnaires have been checked for 
mechanical accuracy and prima facie consistency, but the Commis- 
sion has not gone beyond the replies themselves to verify or audit the 
information set forth therein. In cases in which answers to questions 
appeared to be inconsistert or were found to be in disagreement with 
annual statements, the situation was called to the attention of the 
companies involved and revised information submitted by such com- 
panies has been included in the tables. 

The purpose of the tables is to show in summarized form the most 
significant financial information about each company in order that its 
operations may be studied in the light of the experience of other com- 
panies replying to the questionnaires. The information has been 
classified by lines of business and types of investment wherever feasible 
and is designed to reveal the relative degree of success of the various 
departments of each company. 

An examination of the tables as a whole is important to an adequate 
understanding of the relative position of any given company, and 

! Fach company has supplied answers to the Investment Questionnaires except the Pacific Mutual which 
has not yet replied to the questionnaire of August 11, 1939. ‘This company advised the Commission that its 
reply has been delayed but isin process of preparation. Pacific Mutual was organized July 22, 1936, and 
succecded to the business of the Pacific Mutual Life Insurance Co. of California as a result of financial difficul- 
ties of the latter. Pacific Mutual has been excused from furnishing information with respect to the invest- 
ments and operations ofits predecessor company. 3 

Pacific Mutual segregates its assets as well as its operations into four departments, the Participating and 
Non-Participating Departments, the Accident and Health Department, and the Corporate Department. 
In answer to certain questions the company has supplied information for the Participating and Non-Par- 
ticipating (Life) Departments only. ‘Che result is that figures on Pacific Mutual on pages 7 to 11 and 106 to 
121, inclusive, are for the Participating and Non-Participating (Life) Departments only. Information 
relative to Pacific Mutual in other tables, unless otherwise indicated by the context, applies to the entire 
company. 
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undue emphasis should not be given to any single set of figures which 
are indicative of only a portion of the facts. The scale of operations 
of these companies is so great that almost every figure may be regarded 
as a statistical summary of a large number of items, many of which 
involve valuations or estimates representing witiiin important latitude 
the opinions or interests of the managements of the companies which 
prepared them. Life insurance companies do not follow a uniform 
system of accounting, although their figures are reported annually 
upon a form prepared by the National Association of Insurance Com- 
missioners. ‘The result is that figures from different annual statements 
may have the same designation without being entirely comparable. 
The result is that a company whose accounting is conservative may at 
first appear in a less favorable light than one whose accounts reflect 
a larger element of optimism. 

The figures on net change in surplus represent the end product of all 
operations and accounting and actuarial! adjustments, and should be 
accepted with special caution in making comparisons between com- 
panies. These figures are affected not only by insurance operations 
and realized capital gains and losses, but by bookkeeping adjustments. 
in admitted asset value of bonds, real estate, and other assets, and by 
increase or decrease in policy reserves due to change in basis of calcu- 
lation. Some companies have made larger charges to surplus for 
these purposes than others. This fact should be borne in mind con- 
stantly in making comparisons. Results of annual operations are 
further subject to the qualification that they are affected by the extent 
to which uncollected bond or mortgage interest in default (or for which 
the time for payment has been extended) is taken into income as though 
it had been collected in cash, and by the extent to which companies 
have failed to report gains or losses on real estate sold under contract. 

Whenever a zero appears in a table, it means “‘none’’; that is to say, 
the company either does not engage in the line of business indicated or 
it does not have an asset, liability, income, or expense of the character 
indicated by the table. When a dash appears in a table in lieu of a 
figure, it means that information requested by the Securities and 
Exchange Commission was not furnished by the company. Due to 
the lack of uniformity in the methcds followed by companies in the 
maintenance of their records, some companies have not supplied 
information in the form required but have substituted information of 
substantially similar character. In general, in such cases, the Com- 
mission bas not insisted upon revised answers for the reason that it has 
not wished to involve the companies in undue expense or incon- 
veniens’. In certain other cases, however, in which facts of an 
indispensable character have not been supplied, the Commission is 
considering appropriate steps tc obtain the information. 

Footnotes have been included to indicate important qualifications 
of figures or tables, but absence of footnotes should not be construed 
as meaning that the figures are not subject to qualification. An 
effort has been made, however, to record the most important excep- 
tions stated by the companies in their questionnaire replies. 
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NET COST OF INSURANCE _ 

TO POLICYHOLDERS _ 



NET COST AND DISCOUNTED NET COST 

“Net cost” figures are presented in Tables 284 to 298, inclusive. For compari- son, such “‘net costs’”” have been computed on the basis of $1,000 of insurance for whole life, 20-payment life, and 20.:,ear endowment policies. In the case of each such policy, “net costs” are shown for each of three ages: 25, 35, aud 45, respec- tively. In instances in which policies issued do not conform precisely to the standard plans, the nearest equivalent policy was analyzed, and attention has been 
directed to principal differences in such policies by means of footnotes. In cases in which companies issue both participating and nonparticipating policies under 
the above plans, the ‘‘net costs” of both have been computed. In the cases of companies which issue policies on the above plans, but only in units greater than 
$1,000, such as $2,500 or $5,000 minimum, the policies have been classified sep- 
arately. In these cases also ‘“‘net costs” have been computed on the basis of $1,000 of insurance. In cases in which the.only whole life policies issued in minimum units greater than $1,006 were modified life. policies which require a lower premium during an initial period of 1 to 5 years and thereafter a level prem- 
ium at a higher rate, these policies are shown separately and designated ‘‘ Modified 
Life Policies’ in the tables. 

“Net costs” in the tables are based upon annual premiums and do not include extra premiums for disability benefits or double indemnity for accidental death. 
The ‘net costs’’ are calculated on the basis of premium rates, surrender values, 
and other provisions of policies issued in 1939; and for participating policies the 
dividends assumed are those shown in dividend illustrations of the respective 
companies as published in 1939. 

The “net cost” figures have been derived in the manner generaily used by 
publishers of insurance data and by life insurance agents in the solicitation of 
business. ‘The method employed in deriving these “net cost” figures is as follows: 
For each of the indicated periods there is deducted from the toijal gross premiums 
payable during the period the sum of the amount of dividends which would be 
paid at the various durations on the assuinption of the payment of dividends in 
accordance with the current dividend scale. The difference represents the ‘‘Net 
Cost—Policy ContinuEp.” The calculation of “net costs” on the assumption 
that the policy be surrendered at the end of the stated period and the cash value 
paid to the policy holder involves only the subtraction of the surrender value 
provided in the policy (and cash settlement dividend, if any) to determine the figure for ““Net Cost—Policy SuRRENDERED.” 

It may be pointed out that this method cf deriving “‘net costs’ is subject to the 
objection that one dollar‘of premium paid or dividends received in the early years 
of the contract is given equal weight with one dollar of premiums, dividends, or 
cash values in the later years of the contract. This disregards the element of 
interest. 

As a result this method of deriving “net costs” shows comparative figures which 
generally favor: 

(1) Participating policies over nonparticipating policies: 
(2) High premium participating policies over low premium narticipating 

policies: 
(3) Participating policies which pay “extra” or “special”? dividends at quin- | 

quennial durations or in the later policy years over those participating policies 
“under which the annual dividends increase from year to year and are not sup- 
plemented by extra or special dividends. 

In order to avoid the objections to “net cost” calculations which result from 
disregard of the interest factor in calculating the different values of money paid 
at different times, Discounted Net Costs are presented in Tables 300 to 314, inclu- 
sive. In computing the figures for Discounted Net Costs, the procedure followed 
was similar to that used in deriving “Net Costs’? with the following differences. 
Premiums paid were not considered as equivalent to their aggregate amount, but 
each premium paid during the period was discounted back to the time of issuance 
of the policy at an assumed rate of 34% per annum. Similarly, dividends and 
the amount available upon surrender of the policy at the end of the period were 

282 
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discounted back to the time of issuance of the policy at the same assumed rate. 
The fundamental weakness in “net cost’”’ calculations as applied to participating 
policies is that their use implies the assumption that the current dividend scale 
will be continued for the period involved. In these tables calculations have been 
prepared on the basis of 10- and 20-year periods. Nothing in previous experience 
indicates that any scale of dividends will prevail for such a substantial period of 
years. {a recent years, for example, such factors as the trend of interest rates, 
mortality, disability experience, investment gains and losses, and operating expense 
have combined to produce a marked decline in dividend rates. 

Those interested in determining the contractual maximum net cost under the 
terms of the policies illustrated may do so by adding the total assumed figures for 
dividends for the period (including cash settlement dividend, if any) to the figures 
given in the columns showing “net cost.’”’ For example, the standard whole life 
articipating policy at age 25 issued by the Aetna shows a Ten-Year Net Cost 
olicy ConTINUED of $162.20, and a Ten-Year Net Cost Policy SURRENDERED 

end of tenth year of $73.20. To obtain the contractual maximum net cost under 
this policy, the figure of 10-year dividends, $42.60, should be added to the net 
cost figures. This produces a contractual maximum Net Cost Policy ConTINUED, 
of $204.80, and a contractual maximum Net Cost Policy SuRRENDERED end of tenth 
year of $115.80. The contractual maximum Discounted Net Cost may be de- 
rived from Tables 300 to 314, inclusive, in a similar manner. 
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Imerease in policy reserves_-..---._22=----+--==-----+-=------= 272 
Net change in surplus- - - - --- - es Se ee en oe ests 64, 66 

_Number of policies_-__-_-~--------------------------------- =e 60 
TUNG vba ee ee ee a eae one eae aes 63 

atelreminM Wiepime. - -_< ge = 2227 o< pee sae ose emer 62 
Individual: 

JSR ONS GI WOO Ee SS See Sea eSe ee eer 53 
Dividends. paid to polievholders:_....-+--------<-<<----=-«2e 58 

ine! Wear Bem in¢OMe. 2... --+---2-----<s-~-22>-----== 54 
uereace in paliey reserves... ..+.+-<-=2+-<---<---<---7-8-e=5" 271 
Met cnanee Aniunhl sa. oe 5 oO eis oe Se Soe ee 57, 59 
nimner OF MO CICS. 2 2 seo ee eee os eseeoae 53 
aopaleinc oni metas ee ae ten te seen eS 2 ee ee 56 

atalpremilm InepINe-2-- 22-982. 2=> 5262 --2<=-5- == 52H 55 

JMET TE TRESS a OS Se 99, 101, 274 

LST HE NE EGTELT 1 Oe cl ge ee" 5 

(en Dined SALE MAY eo eee ene see ona Ene e eee 98 

TESS BDL rl Sa ee eg SS a NSE rec es 2 eee ee 98, 100, 102 

B 
Bonds: 

Acquired: 
Other than United States Government. ------------------- 124-132 
mitedistates (sovermment.o (9 ..-.._.---_- 4 942 eee 123 
Motel eee wee eee es ee oo oa ee eee 122 

Excess of market value over asset value. ------------------------- 157 
inveresipinceme on Ser se 220 + 3 eee 810..10 5142-143 
PiaesiMchiMmabinedOlae site... 20s Seto Se 138, 139, 156, 157 
Maturities of— 

(UmitedsStates (Govemnment=— 5-25 a eee 140 
@ther than: United States Government_—--2222 2 52252222 =2 32 141 
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Bonds—Continued. 
Owned: Page 

Canadinn Government: 2222. o-oo 98, 114 
Industrialand miscellaneous 25s ose oe ee ee 98, 103, 121 
Other torcign Sovernmenbss =. 2 = ee er ee ee 98, 115 
Political subdivisions: 

Canddan S282 aaa se eee ee ee eee 98, 117 
‘Umited) States >. oe Se. eRe ee ens eee eee 98, 103, 116 

Public wutility 92s Soe oeee See ee eee 98, 103, 120 
Railr acim Stare e nS Ie ae nee ee ee Sh SE aed 98, 103, 119 
Railroad equipment obligations. <2. .--.---+-..---.-.1-_ 98, 103, 118 
ND Gea ee ae res SA A ee tok os Seen eee Fas Se 98, 100, 102, 103, 112 
United States Government. __...--_--------.-_ 98, 100, 102, 103, 113 

Purchased*at public bidding. 3° 2203 5-2 3 hes bl ee ee 126 
purchased irom bankers. oo 22s ey en ee eee 127 
Purchased imethe open mearket.- 2-22-5625 See ee ee 128 
Purchased. privately from issuers... ---- 2-==--255-5-—— 129, 130, 131, 132 

Bonds and stocks: 
INS SOU VCs Sa terre SiS ea a cps not oe ee 8 ek 154 
Cost aera eee ee eee Se Fe Se ee Ee A 155 
Gainvorlossbi@ mys es ape ee ee ee 153 

ANG HUAN Ny aL ERM ee a I ee 88 
Daleror-LedemptiOM es). a we eats Se Re ea eee oe ee 87 

é Marke tivialite mcrae eek Ae ape eels 5 Beta ou ee nce 154, 155 
Bonds, redemptions of— 

UnitediStates;Government=- 2222-2 22-2. a ee eee 135 
Other‘than United States Government... ---..--2-2 525-2225) 13% 

Bonds, sales of— 
United Statess\Government!s~22-—" = 2852 =) 5 ee eee 134 
Other than United States Government__.........--.------------- 136 
Ayo rf) [Ee oe se SE Ae ae a Beemer se ne Be Eps E 133 

C 

Canadian Government bondsiownede.- 22-2 222 oe ae eee eee 98, 114 
Wapitalstocke. ses. F) eel eee i a Se ee aS eee eee ee 99, 101 
Capitalized items in book value of— 

HAUTE AIG OS GB GC aoe aa = ee, ete ty ae 191 
Wirbankrealvestatemes Se = ae Sate ete eee eee ee 229 

Capitalization of unpaid anterest.-@- == 2-2-2 ea eee 177; 214 
Cashes suvas Sat 0 se eke eee oe 2 ee ee 98, 100, 102, 106, 107 
Claims-unpaids-. . 3 5.6 So Stee ier eee ee ee eee eee 99, 101 
Colinteraljloanss 9 =e se Sh tae ae ey ee ee 98, 100, 102, 110 

MG OTESE ON eg se Sk as a cae eee te AN Le 8, 9, 10 
Contingency reserves and unassigned funds (see also Reserves)_--------- 89, 276 
Corporate bonds: and notesissued=2 22 2 eee poole eee ee eee 125 

D 

Deficit. (see Net income or deficit.) 
Disability benefits— 

Dividends paid to policyholders: ~2-- 2 ee 37 
Hirst year Premium INCOMe = 225-52. seo nase ee eee ee 
Increase inipolicy reserves a. o.2- ee oe ee ee 266, 269 
Netchangein surplus =) 5222 fcts2 Soe ee ee eee 36, 38 
Motalsimn COMe serene pee ee ee oe ee de, eae = ea 35 
Totalipremium income -— -=_. 22-4422 ceases ee ee ee 34 

Disbursements,incomeover= 5.2.20 -- 52 o--  k  eee 1 
Discounted. net cost, explanation Of.:-.. 2-5-0 3 oe 282 
Discounted. net costs. = hk ees ee ee a ie eee Ae 283 

20-Payment Life policy: 
OD hse eae a ee eH eae ee 306 
ee SOE cee sae Sn es oe eek ea ey ee Se i Pe 308 

A ces oc ta tog tN a wh Os ec ai a at Be ee Oe ae 310 
20- Meas Endowment policy: 

ODO ee i ae ee ey FI che ee ee ne 312 
OSS esse EE A SRS a ee re SN CORE 313 
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Discounted net cost—Continued. 
Whole Life Policy: Page 

I NEES Ss SRE ee ed te oh ee ee ee eae eee Re Se 300 
Pry Po ee nes 2 ett ee Me Sy nae 8 he ee oe ee ee 302 
ING ORA Ketan a Pee Bee Ee Deere fe ee ae eee eens 304 

Dividends declared to— 
Beli noldersese. os. 8 a2 ete ee oars 13, 14 
Sielin@lelsttc pee eee eee ee ee eee ee 15 

Dividends, interest and real-estate income, total__..-..---------------- 7 
Dita rnc SAO MMS UOC kee oe eee ee oe 8 
Dividends paid to policyholders: 

Accidentalideathebenchits. = 2222252. - 5 == =e ee eee 43 
Accicentrandshealth insurance: =------ 2-5-2. eno eee eee 70 
DisaiithyiOeneits= 5 8-0 So- = =- 5 = Ss eee ee 37 
CrouprrainUipless= seen. os 2 2 2 eee ee eee 65 
Groupahicuymeurances 22-55-22 oe 51 
individUalannulitles=s ee a Soe eee eae eee 58 
lmduetrioleinsuran cess === sea] see 2 ao ee ae ee 23 
Medinsainy wNsurancCOm= sons ne" ass ea 25 eso Ss soe eoe ee ee 31 

E 

Excess of investment income over interest required to maintain policy 
ESC TAVCS ee ee eee ee ee See ale a ae aS ae eee 83 

F 

Farm mortgages: 
PAG ORLLRE RS Se so ee ee oe ee Coase 162 
AWierarPercOntrAet Mates 2 - sae oe ee es cana soe eon oe eee 163 
Meimoment ss LOMmterest sae. aes ses — == Se lo on ee 173, 174 
Welmawentias to taxes and interest. =~ 9--=-__-=-.----<=--===--==— 175 
Tonevel eels oe ee re ee a ese 165 
lmecdetaulty sowOLk-oUbe CASCSE eee nee as oe a oe ee eee 176 
Theres urcOlleCheC aaa eee ne mes ee ieee = ee ee 178, 179 
CUI Cl eaenrnar a ns pC LR fe ee oh eee DS see 161 

Geoprapmcaludistripmtion=.. = 2-22 525-- 2222-222 -=.-----eeee 167 
SZ EkO ae ee es See Ree a oe lo Se ee ee ee 172 

esenike Ls Sa he ee ee eee 164 
impidemberest: CapitalizeGe = 2. os e2— so 25-2 25.56 soe 177 

Farm real estate: 
PME CHUIRE (neat ein nok ne Eee ei io So eee 184 
Foreclosed liens subject to redemption=—=2.--------.--=-------==== 166 
G@ainsorm) Osseiromuss esa se nee ee eee so oe ee eee 186, 187 
Generaleledeeraccoll tae sey ee ee ee aa a See ae a ae 191 
ING tan COMCROTIG Clic leer ena ey eee haan ee oe one = Soe 188, 189 
Ownedtee ea ee Wat eee Se eee 180 
See eee oe ee ee ee oS Se eee 190 
(SOC Re a nen ea a ad ok Deyn Se sed 2. Ss Se ee 183, 185 
lWimdermcontractiot salese= oo) - 2 ee ek ee eee 181 
WeRTIOMACORISINONG 4 = eee 2s 8 ei eee eae 182 

First year premium income. (see Premium income.) 
Mm Horeclosediliens!subject to redemption.—..-2.--=_-----.----=--—= 104, 166, 200 
Hunde available for investment.-... = ..-=..-----2----- = -<-sse eae 92 

Souncesiotee to eet ee ee lk ee 93 

G 

Gain or loss from— 
Accidentalideathebenchtss= see eee on. eee aa ae ee toe ee eee Luh 
Bonds an GUstOC ks = eo re Sa en te oes oe Bee See 153 

Acuuisiment in asset Valle. 2 i enh eee eae eee 88 
Salesvorsredem pions Of. 94. 22222265564 255 eee eee 87 

iisabiligy, penetts= to Be Lek oe See 78 
rormvrenisestateisaless 522 2. 3 186, 187 
Aeostel in gees eps wath 2 Pye a oe ro ee Se ee 75 
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Gain or loss from—Continued. - Page 
Real estate: 

Adjustment) in asset'value 9. 45.202 Soe Sse eo eee 86 
Salesro fea. foe cite eee sha 2, 20 ia on tees A sei Ean a he 85 

Surrenders, lapses and changes. -- 02-5. 32 eee 76 
Urban real estate sales_______-__- Re Be See i ee Se ee ee 224, 225 

General ledger account: 
MARIN TEAM ECST Ate sat 258 Le ee is DRM Ee Eee ge gy ange gma pa 191 
Urbantrealtestate= 2 ske =" Sse soe 2s eee ee See aan eee ee 229 

Group annuities. (see Annuities.) 
Group life insurance: 

ATIYO Ul balTOTCE seas eh ee et Ss a py ee 46 
Dividends paid to policy haldorsc2 22 es ogn eos ued hs es easel 51 
Rirsteycar Preniumpin COMER ee =e ee ee ee 47 
Jncressevinpolicyoreserves:28=— — = so = oe ee | ee ee rere 273 
Net.chansenn SUurpINS <2 S=- eee ee ee ee ee 50, 52 
Wamibeniol poligies= 452-262-2262. 2 ke 2: ee ee 45 
*Robalincome. = we s1= ef nu) Cer a Se 2 ee oe oe cee ene eee 49 
LotaltpnemiUimMelicomes =. its nape ee oc ae re ee 48 

H 

Home and branch office real estate: 
Net Incomerondehcit= =. ese tee es os aoe eee 8, 9, 10, 256, 257 
Oymnedee = eee Pp a i Ser ee een oR PEM i Pasa re A er 104, 255 

Housing projects: 
INetincomerordencitee = eo ee ee 8, 9, 10, 259, 260 
Owned=-o-22e5ee=-= Ecol a een ae eee Sere es See eee 104, 258 

I 

Income— 
Interest, dividends, and real-estate: income =22--2 22222-2225 2 ses if 
(ORiWere LOUIS ofeh deevgoVeseMie. eee aye er Be Ree aoe tie 11 
Premium. (see Premium income.) 
Sourncesiof, onvimyestmentee. + 2-25 oe eee oe ee ee eee 8. 9, 10 

Income fron— 
Bonds ownede(nbenest)ip2--— 2) oe oo ee ee ee 8, 9, 10, 142, 148 
Cashsbalantess=s= a= ase =e ee eo her ee a ne he ee ee 107 
Teste ntei ses Sao os ae pe arse SE ene ae ney ate ee 80, 81, 83 
Boley Joanegtinterest) a2" 25 Sse ye es eee ee 8, 9, 10, 109 
Real estate sincome trom. 2-2 5.2. 2258. ee ee eee 8, 9, 10 
STLOCksrommegu(GiVI GGT Cs a= ayers ene ee ee ee nes 8, 9, 10, 151, 152 

Income, net (or deficit): 
aro res estates. --2 so<.22 sone acereore eee ee See 188, 189 
Home and braneh office real estate...-...-------------..- 8,9, 10, 256, 257 
FROUSIN EDO ICUS st Se ty) eRe weet et ee ace Bee 8, 9, 10, 259, 260 
Urbanwnealkestatess 5-22 2 een se ere 1 ee ee 226, 227 

Income, total: 
Accident aud health insurances -=- 2422 = 2. oe eee eee 68 
Accidental:death benefits: =2s 4-2-2 a22- esse to See ee ee 41 
Disalbilitva ben cits) << ss.2.8 ae se es a ee eee ee el ee 35 
Croup AnNUiledas. sa oes SA ee eee ee eee 63 
Groupilifesinsurance= s2es26 22 sss 822226 eee eee ee eee 49 
Individualvannuitiess- Si. 3 5248 328s ee oe ok aoe oa eee 56 
Ibavohtrssidenl wach bono eas Sa ee ee eee eee 21 
Orndinaiy insane ees a ee ee 29 

Individual annuities. (see Annuities.) 
inqdustrialsandaniscellancous bonds! owned: 22-52-2222 5225222 ee eee eee 121 
Industrial insurance: 

PATINO WING Ta PONG Oe oc eee ee ee ye eee pe i Ba Be 
Dividendsspaid tompolicy. holdersa 25. 2. =o. . a2] = ae eee ee 
Inervease in: HoliGy Teserves= 25-42-2222. .222 525. oe ee ee . 265, 266, 267 
Net changes nm. BUT DMR. - oe o= eos 2 2 ee AB eee eee te oe 22, 2 
Wiimlber of polities 225. — es = a Soe Vad eee ee he 18 
Totalsincomes 32. == 2282-5 eke ey Pare Bee ee nbs = eee 21 
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Insurance in force, amounts: Page 
Grouprannuipleshe aso see = eee elt oe os ee oe ee ee Pee ee 60 
raat MUCMMISULANCCS. 2.2 Oe Neos ON eee eee Ree eee 46 
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InG@ustrisiinsiranucelte== 252 722.) 22 28 UE ee Oe aoe ee ee ee 19 
iGiiiat yainiranco sae. 28 es 5 bere So Te eee ee es De 26 
OCH een mere matte 2 iS tet Se Fe Le ee ee eee aa 

Insured urban mortgages owned__--___ She Soe ce Ae en ee ee eee oe 195 
Interest: 

Wollecred: Gnatarimd MOrigaees= <2 525.2. - = 222 fetes. 2e ase 178, 179 
Collectedvon urban mortgages= 2 = == LA eee 215, 216 
Income on: 

OOS sens Seen eee eee rene ee eS ke ee 8, 9, 10, 142, 143 
Riese eC On eee ee SS sn eo eee 107 
MOUs bora OHnp re ie Gre sere dnc Lease eee 8, 9, 10 
MIOEUS ABCs tren es Jeo te ea kee Sa kk Leitackeeseeee 8, 9, 10 
Ran mMNGntneese anes" Seen oe Dk ee Lee 8, 9, 10 

Interest, dividends, and real estate income_.-...._.___..-_.___.2._...-=-- 7 
Interest payments, Delinquency in: 

ESB OTUC ACI Es ete ae ene ee Sen Se ee ee 173, 174, 175 
EOL i CPOs 3 ates as woe ee oe ee eck 210, 211, 212 

Interest required to maintain policy reserves_________________________- 82, 83 
Interest unpaid, Capitalized: 

PteEROnUS RECUR seer Pe Soe See eee SS UL eee Wa 
Din bmMttOLugawen ent ts wacarter 214 

Investment ratings of bonds owned -__-___-_-.----.----------- 138, 139, 156, 157 
Investments: 

Panos eH lM OMOLaee Sowa oe Soe 5) es ok ok eo aio ok See eee 92 
llinveragtoVey Ont 5, ae Sea eg ee 80, 81, 83, 84 
SAE Fa & 5 SRM ag Came gh oa eel a aes Aaa eh eS pole a 94 
BOULCENpUIph nun ees oe eee ee eee oe I ee Rn 93 
DGC) Ch Pe RAE, See RE in ie TC ER en 3p 95. 

L 

lapses, changes, and surrenders, gains: from-o 2-2-2). 2 22 ese 76 
MiAbiliiies surplus manGtOothertUunGss 522522226 55020 52.2 5-2 eee 99, 101 
Life insurance in force: 

Group life: 
TERUG Oe ened eee nee te ee OL Se Le on 46 
INDIMDeTHOL POMCICSe eee een. Serene. oe 2 ee 45 

Industrial: 
/STEaVOAD WON fs A ate EN ON ll BAS Se ep REN 19 
INMIMDerOlspOlcClesiem t= BAe kee See se a aS: 

Ordinary: 
J SEEG PERT 2 DE he Sr a Te od 26 
Nima CLZOLEPOlICiess sane wee ee Sed co ke See 25 

Total: 
ASIII G UT Une een re ae ee Meee Foo LS 4 
ING ber Of pOlcicshass awe aaa ee 25 ee ste ee eee 3 

Life insurance reserves_ _____ ole eee ee 99, 101 
MMH ETON 7a ett She ss Se ee ne cae eee D 
Loans: 

Coallaterslieeee emery mee See ee eee 98, 100, 102, 110 
lntterestrone seme nee oe ee a 5 eee 8, 9, 10 

EE GlICN eaten oe ee ee pees Co Se oo hee 98, 100, 102, 108 
bene RGKONee os ares Dee A We OS ee 8, 9, 10, 109 

Loss. (see Gain or loss.) 

M 

Margin of investment income in excess of interest required to maintain 
MOlCVATCNCLV CEE =e eer ee ee cee eee eee 83, 84 

LBD IRKICS OL MONUS OwHed- 200.2 8 et ee 140, 141 
Wi CRMU VET rota Sse ae etc 2 le Ce te ea ee 74 
Pad ECR ee we Note eee 4 Ue ee 98, 100, 102, 104 
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Mortgages—Continued. 
Farm: Page 

NCOUIRCGS os ante Aes oe oe ee Us Se eee ee 162 
@ontracterates* see ee ane eae oe ae ee ee ee ee 163 
Delmquent assonterest -2= so =2e5 232 — ann ee 173, 174 
Delinguent asitoitaxes andbinterest= 2 == = ae ee ee 175 
Ore COSCO eae ee ee ee er eee ee Se ae 165 
Georrs plc a leds Grillo wi orale ae ea ae a ee 167 
In default “work-out, cases: .*-2 22 ee ee oe 176 
Interest icollected 2342522 e en 2 oe ee a es eee ee 178, 179 
WICC Se este aaa nose oe os See es eee oe ee ee ee 161 

155) Of 0 (| alana a gat ae oe RD BN NES Wak AE feet Re ee 2 Spare A MS, 164 
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Wnpaird anterest-capitalizediz2 35-0 5-2 Son ee eee 177 
LOW ORK GUL) i CASOSE Hoe an ake oe ee roe, mae ee ee ee eS 176 

IGome Ont. ae eas oem oe See Sa So ee ee eee ee 8, 9, 10 
Urban: 

equine” sae ee a7 ion oe Sere Uae eee ee ee 196 
@ontractiratess..22- 522 cee aeac eae ane eee ee eee 197 
Delquenivas sto Iberest Sop a es ee ee 210, 211 
Delinquent as to taxes-andanterest]=—— = -- = a5 ae ee 212 
ORE CLOSE Coe sas asm ae re rt ee neers eee ne cf en ye eee 199 
Hunetional types O22 so 22 as2ee. one. eee ee ey ee 208 
GeograpiniealMloca tiones ss. chiar 0 eee 201, 202 
Envdefault. work-out! Cases: 222-2. 2-20 58 =) oe ee ee 213 
fmeuned? 22a Sete = oa See aie ae Ses ey ee ee eee 195 
Imterest;collected === === ses a= eee 
Oh aieCl Soa eee eee eee ae eee ee : 1 
Repadsseecse ease aoe a ee soso eee ee eee aoe oS 
Sizer en eae eS Se a ee eee a ee ee SR 207 
Unpaidtinteresticapitalized === == a= =. == ee ee ee 214 
eiVWViorkeOUtHAGasSeS sees eam Se os ee a ee eer as Oe 213 

N 
Net cost of insurance: 

Description Ol lOrmuUlaeion = = sae See aaa a eee ee ee 282 
20 Payment Life: 

POZO ea ase ee oe Seem aes Le ae ae ee eee ee 290 
AD Cre Dye ee ae een ee ee ee ee es Seer eS Se i wy Ne ae eee ae 292 
DT CLA PE ere Soh ye ee ee ae ee ee ey 294 

20-year Endowment 
ACG TOA be See one ee Oe, Sees See ee aah ee eo eye een er 296 
IN GOSS Dire e wes ee eet ers Pee oe ee ee eee eee 297 
AGC A Oe Sia as § ss Ne 5 hs 2 a ee oe adn 2 RE San Sen ee See 298 

Whole Life: 
UNC: DOS ose a ee Sree Bt ee ee ageeny 4 2  ee el ae 284 
AG CID Oe oe ope Tie i hs a Se ek Se a 2 286 
AG OOe.= Bae ele aek ema eawone = bees = ome ee eres eens 288 

Net income (see Income). eS 

Open market: 
Bonds purchased: inss. 22 ss sons 2 eee ye ee 128 
Stockstpunchased isos a aie = Se = ee ee re 147 

Ordinary insurance: 
Amount. ant Or COs a-- <= S255 5 Se oe eee ee Se ee 26 
Dividendsspard: Gorpolieys Wold ens eee re ee Se 31 
I Dibash Merch spy aed CoD UN COMIN OK EXON OOK: eee ee ee ee ea 27 
Increase inepolcyaneseLvyese saps see ee 268 
Net changelintsurplusss == = 25 = ee ee ee ee eer 30, 32 
UNM UMAD SL! Ole OC SSI er LO TCC eee ere ee 25 
STC OG UM GC OFAN Cm se ee ae ee a Se ee 29 
RotaleprenriUIM 1M COMes 422s ae ae ey ee ae ee 28 
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Policies, annuities, number in force: 
Individual. = 2222 oe. Lig f ee ee ee ae gen ee ee 53 
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Policies, life insurance, number in force: Page 
Groups eee eee ea a ee aa Sane eae eee ae ee ae 45 
Imaustriglis= see eee Ree ee ee Rees SS eae ee cee 18 
rehire aye ee ee Nw es a tne 25 
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Policyholders, dividends declared to: Total. .-_..-=2+__-2.=-.-22e-c-=5 138, 14 
Policyholders, dividends paid to: 
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Picabilityebenehtes.* oo 55.02.24... 5..- 2 ssl bse eee 37 
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IncividualsannUlLbles= A= 4-5 one aoa Sool eee Se oe eee eee 58 
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IncomestrOmunterest OMeeae asso os. oso n-ne eee 8, 9, 10, 109 

IROUCVETESCIV.CS === eee eee eee a= Se oe ee eee 99, 101 
Increase in, due to change in basis: 

iAccidentaludeathebenehits= saee. s-- a sec eee eee 267, 270 
Dingiilityabenedtsse sas sseea So. 2 Se Sl 266, 269 
Grouprannilticsiet esse = ea- 2s oe See Soe eee 272 
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